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COMPREHENSIVE AMENDMENTS INTRODUCED TO THE
GUIDELINE ON INVESTMENT FUNDS

1.   Restructuring of the Free Fund

       Regime

The Capital Markets Board (CMB) has made comprehensive amendments to the Guideline on Investment
Funds through its Principle Decision No. 52/1589, published in CMB Bulletin No. 2026/54 dated 28 August
2026. The amendments primarily focus on the investment and organizational framework of free funds, repo
and money market transactions, public disclosure obligations, and the operational obligations of portfolio
management companies. In addition, new provisions have been introduced regarding murabaha
transactions, domestic organized money market transactions, and the commencement of the sale of fund
participation shares.

While preserving the investment flexibility available to free
funds, the amendments introduce new rules to limit
concentration and related-party risks. Accordingly, the
aggregate value of instruments representing more than 5%
of a fund’s portfolio value may not exceed 20% of the
portfolio. Likewise, investments in instruments issued by
persons and entities affiliated with the portfolio manager
will be subject to a 20% cap. In addition, new position limits
based on the free-float ratio of certain issuers’ shares have
been introduced.
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New institutional criteria have also been established for the issuance of free funds. The number of free
funds that for which a portfolio management company acts as founder has been linked to the number of
portfolio managers it employs, and where the average monthly collective portfolio managed by the
company consists of more than 50% free funds as of the relevant financial year-end, the company will be
required to apply to the CMB, no later than 20 business days following that financial year-end, for a cash
capital increase equal to 10% of its issued capital. Monitoring mechanisms concerning investor numbers
have also been introduced, and a phased compliance process has been envisaged for existing funds,
offering options such as conversion, merger, inclusion in the Türkiye Electronic Fund Trading Platform
(TEFAS), or liquidation.

Furthermore, to facilitate liquidity risk management by and ensure the fulfilment of redemption requests,
prospectus amendments aimed at redetermining the frequency of unit share value calculation and the
redemption principles applicable to participation shares may now be disclosed on the Public Disclosure
Platform (PDP) without observing the standard advance notice period otherwise required under the Fund 
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Funds whose titles include the terms “Money Market” or “Short-Term” are now required to invest at least
10% of their portfolios in Turkish government debt securities and/or lease certificates issued by the Asset
Leasing Company of the Ministry of Treasury and Finance.

The Guideline has also been supplemented with a new section entitled “Domestic Organized Money
Market Transactions and Takasbank Money Market Transactions of Free Funds”, setting out limits,
collateral requirements, and transition arrangements relating to such transactions.

Communiqué. The CMB must be notified in writing on the same
day that the relevant announcement regarding such
amendments is published on the PDP.

2.   New Rules on Repo, Reverse Repo and

        Money Market Transactions

The Guideline now contains detailed regulations concerning
over-the-counter repo and reverse repo transactions, including
requirements as to contractual arrangements, collateral,
custody, reporting, and public disclosure obligations. The
amendments also aim to promote the broader use of central
clearing and central counterparty mechanisms.

3.   New Regulation on Murabaha Transactions

The amendments introduce the principles governing the inclusion of murabaha and reverse murabaha
transactions in the portfolios of investment funds, including free funds. As a result, alternative investment
and financing structures based on participation finance principles have now been expressly recognized
within the investment fund regulatory framework.

The amendments require the appointment of at least two portfolio managers for each fund and impose
limitations on the number of funds that may be managed by a single portfolio manager, with a view to
strengthening coordination between risk management and portfolio management functions. 

In addition, a regulatory linkage has been established between a number of hedge funds managed by a
portfolio management company and the number of portfolio managers employed by that company.

4.   New Organizational Obligations for Portfolio Management

       Companies

New disclosure requirements have been introduced regarding investors holding fund participation shares
above specified thresholds, with such disclosure made through the PDP. New disclosure obligations have
also been introduced concerning investor information forms, portfolio allocation reports, and prospectus
amendments relating to free funds traded on TEFAS.

Under the new regime, amendments to the by-laws and prospectuses of free funds traded on TEFAS must
now be announced on the PDP at least 30 days before their effective date. Furthermore, any breaches of
risk exposure limits must be disclosed on the PDP on the date of the fund founder's relevant board
resolution. 

5.   Amendments to TEFAS and Public Disclosure Obligations
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The principles governing the determination of issuance limits for fund participation shares have been
revised, and for the first time, a deadline has been introduced for the commencement of unit sales. 

If the sale of fund units does not commence within 60 days following receipt of the CMB-approved
prospectus, the prospectus approval will be deemed invalid and the fund may be liquidated ex officio.

Funds whose titles contain the term “private”, funds established under umbrella free funds, real estate
investment funds, and venture capital investment funds are now prohibited from acquiring equity shares
through special orders on exchange or through the Wholesale Market (Toptan Satışlar Pazarı).

Other investment funds may acquire through these methods no more than 1% of the shares of a public
company in a single transaction and no more than 3% in aggregate over a twelve-month period. 

The procedures and principles governing the preparation of share sale information forms have also been
revised.

7.   New Restrictions on Transactions by Investment Funds in Equity

        Securities

6.  New Rules Regarding Fund Establishment and the Sale of

      Participation Shares

In addition, for promotional campaigns relating to these funds, the CMB-approved announcement must be
published on the PDP before the promotion begins.
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